
E C O N O M I C S
A T  A  G L A N C E
E C O N O M I C S
A T  A  G L A N C E Figure 6.3Figure 6.3

Factors Affecting Price Changes in Agriculture

Using Graphs  Diagram A shows that larger price changes occur when both the supply and demand 
curves are highly inelastic. When the demand curve is more elastic, as in Diagram B, price 
fluctuations are smaller.   What happens to the slope of a supply curve when it becomes more 
elastic?

Using Graphs   Diagram A shows that larger price changes occur when both the supply and demand 
curves are highly inelastic. When the demand curve is more elastic, as in Diagram B, price 
fluctuations are smaller.   What happens to the slope of a supply curve when it becomes more 
elastic?
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