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Chapter 15 – Section 1
A Changing Russia


FEMALE SPEAKER:  The remote island of Sakhalin is 6200 miles east of Moscow.  It’s a former Czarist penal colony and soviet military outpost, once off limits to foreigners, but not anymore. These waters hold and abundance of oil and gas, vast reserves which should be bringing prosperity to the region, but discontent is growing.
MALE SPEAKER: If our environment pays a price we have to get something for it, but we get nothing.

FEMALE SPEAKER: Shell, operating here as Sakhalin energy, is in the midst of a mega construction project. You are looking at Sakhalin II one of the world’s biggest oil and gas developments.

MALE SPEAKER: One thing that perhaps isn’t appreciated in the west is just the huge potential that we have here.  The reserve spaces on Sakhalin are broadly equivalent to what we had in the UK some decades ago.  So the gas that Sakhalin energy has for example is enough to supply what Russia is supplying Europe for four or five years.

FEMALE SPEAKER: And with it potential big profits, but wherever there is oil, there is usually wildlife and the environmental campaigners are never far behind.  Rightly or wrongly they are grabbing more international attention than the Sakhalin islanders. In the chaos of post soviet Russia Shell was one of the first companies to exploit these vast reserves. It was a sweet deal for the company, but it’s proving bitter sweet for many islanders. Here in the capital Yuzhno there’s a mini bonanza, new hotels and shopping centers, but it’s difficult to shake the legacy of the past.   Most of the islanders have yet to feel the benefits. Here in Russia of course politics are never far away. Reminiscent of those soviet days President Putin has been wresting power back from the regions centralizing control. It’s the federal government which will now be taking all the Russian revenues from the project leaving the islanders high and dry. Today this business is all about scouring for new sources of fuel pushing the boundaries to keep our cars on the road. Sakhalin Island provides an example of the tensions between extracting the fuel of the future and the price that has to be paid.  
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