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Chapter 12 – Section 2
Issues and Challenges – Russia Today


Male Speaker #1: It‘s the start of the world’s newest oil and gas boom. Russia’s Pacific waters are the new frontier for the giant energy corporations like Shell and BP. Hungry for new natural resources; they’re pouring billions into tapping Russia’s riches.  The oil and gas deposits here could be bigger than those under the North Sea. As production in the North Sea starts to wane, it’s veterans from that boom, like Ken Kennedy from Aberdeen who have come here to open up Russia’s resources.
Ken Kennedy: We will bring a job over here and we’ll try and run shifts here as well. Slow progress, but we’ll get there.

Male Speaker #1: Among the first to invest on this scale in Russia, Shell has been given a sweet deal preferential tax and legal terms.
This is a flagship project for Russia. It needs foreign help to tap these rich, but remote resources. It wants to show that such huge investments can be profitable in Russia today and it would like to attract more of them.

Richard Polter has already spent two years on Sakhalin, building a new village for the Shell lead consortium. It’s a £30 million pound slice of western suburbia planted in Russia’s Far East catering for every ex-pat comfort. In the vanguard of British investment, Richard Polter has found doing business in Russia is far from simple.    
Male Speaker #2: We haven’t managed to deliver a project on time yet since I have been here and we have done a couple of them, it’s a huge change, it’s a constant moving target with regards to schedule, and there’s a lot of issues that you don’t even know about until they come up and hit you in the face.
Male Speaker #1: Until ten years ago, Sakhalin was a military zone closed to foreigners, now the oil money is funneling in, some prices have been pushed to higher even than London or New York. Foreigners pay £4,000 pounds a month to rent an old Soviet flat. Times are changing on Karl Marx Street and Communist Avenue. On the far fringes of Russia, Sakhalin’s old way of life crumbled with the collapse of communism.  The soviet past is now a rusting hulk. British investment is just starting to change the face of Russia.  It is a huge task.
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