Chapter 1 – What is Economics?

Female Reporter: There is a $6,000 signing bonus at Burger King.

Male Speaker: Start-up bonus, it’s $1000...

Female Reporter: A thousand at UPS.

Male Speaker: We’re looking for anybody that is willing to work.

Female Reporter: Across New Orleans wages are up.

Female Reporter: How much were you paying before Katrina?

Male Speaker: Probably in the area of about $5.75 to $6 an hour.

Female Reporter: And now?

Male Speaker: Between $8 to $10 an hour.

Female Reporter: With much of the workforce dispersed, businesses are begging at job fairs.

Male Speaker: Start you as early as tomorrow.
Female Reporter: At Bollinger Shipyards, the nation’s third largest lost 400 workers, and that hurts.

Female Reporter: You’ve had to turn away contracts?

Male Speaker: Yeah, we walked away from $700 million worth of work, which is a lot of work for us.

Female Reporter: Katrina cut a 600,000 strong workforce almost in half, blowing the jobs picture back into the last century.

Male Speaker: The last time New Orleans had 337,000 people employed was in 1963. So, essentially it wiped out about four decades of employment growth.

Female Reporter: Even with all the openings now, workers are only trickling back. What’s the problem?

Male Speaker: Housing! Housing! Housing!

Female Reporter: It’s hard to grasp the magnitude of it-of 210,000 homes suddenly gone and in order to rebuild them you have to have workers, but before you have the workers you have to have a place for them to live. Some companies are coming up with their own answers like dormitories and rental homes or FEMA trailers on site. But, it’s not nearly enough, and evacuees as far away as Atlanta know it.
Male Speaker: They’ve got jobs, but they have got nobody to… no place to stay.

Female Reporter: So employers like famed K-Paul’s Restaurant in the French Quarter have to comb the job fairs.

Paul Prudhomme: You know, we had about 120 employees when Katrina hit, and we got back probably around 30 or 40.

Female Reporter: And progress is painfully slow.

Male Speaker: Well, yesterday I hired two dishwashers, which was a major score for us.

Female Reporter: Like everything else post-Katrina, it’s a start.

Female Speaker: Glad to be back home, and glad to have a job.
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