Chapter 8

The American Labor Force

Male Reporter: On the factory floor they have been producing one giant disconnect the last few years, as workers dodge layoffs, politicians say better days lie just ahead, but now, says Wachovia’s Mark Vitner, looking at the latest numbers, “Believe it!”
Mark Vitner: Now, I think that with the economy growing this strongly we have got the recovery that virtually everybody will recognize as an economic recovery.

Male Reporter: Vitner says the proof’s in the spending, and not just consumers spending their tax cut. Business investment in plants and equipment had fallen every quarter for the last three years, until now.

Mark Vitner: That tells me that businesses are confident that this recovery has some staying power, and that we are likely to see strong economic growth not just in the current quarter and in the next quarter, but over the next couple of years.

Male Reporter: But hang on just a second. The only kind of recovery that matters, especially heading into an election year, is the kind that creates jobs. In the last 30 months the private sector has shed 3.3 million jobs.

Ask the 1,200 workers laid off this month at the Carrier Corporation in Syracuse.

Male Speaker: I think the politicians started way too late. I think they should have started last year, with this instead of just recently.
Male Reporter: Traditionally big business spends big money just before big hiring, but it could be many of the 2.7 million manufacturing jobs lost since the turn of the century are never coming back.

Male Speaker: The manufacturing sector as a percentage of the U.S. economy— percentage of GDP— is going down. The future is services.

Male Reporter: But many of those service jobs are coming back…to Bombay and other foreign pools of cheaper labor.

Male Speaker: The voice of reason says, “Yeah there is going to be an expansion of jobs. Jobs were a lagging phenomenon.”
Male Reporter: Until the lagging stops and the hiring starts, it will be a challenge convincing people. The recovery is real and not just on the factory floor.
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