Chapter 8 – Section 3 
The First Political Parties


Male Narrator: During President Washington’s first term, the debate over the financial program of Treasury Secretary Alexander Hamilton split Congress into two factions. 

Those who supported Hamilton called themselves the Federalists. They backed a strong federal government and believed only a wealthy and educated elite were qualified to rule.

The Federalists also believed that manufacturing and trade were essential to building national wealth and power. Hamilton pushed through the Tariff Act of 1789, as a way to increase revenue for the federal government and protect production of domestic goods.

As a result, most Federalist supporters came from urban areas in the Northeast and included artisans, merchants, manufacturers and bankers.
The faction opposing the Federalists was known as the Republicans. They have no relation to today’s Republican Party.

Led by then Secretary of State Thomas Jefferson, the Republicans didn’t believe an aristocratic elite should control the government. Instead, they put their faith in the people’s ability to govern, especially individual farmers. Jefferson argued that as long as people owned land, they had a vested interest in preserving the republic. As a result many rural Americans, especially those in the South and West, aligned with the Republicans. 
Jefferson also believed that a government controlled by a ruling elite would threaten the rights and liberties of ordinary Americans.

Despite their strong political differences, Hamilton’s Federalists and Jefferson’s Republicans were able to strike a compromise on some key issues.

For example, Jefferson and his allies brokered a deal with Hamilton that required him to use his influence to locate the nation’s capital on the Potomac River. In exchange, Jefferson would back Hamilton’s plan to assume states’ debts, a move that would give the federal government more power. In the end, Hamilton’s plan became law and the capitol moved from New York to Washington, D.C.
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