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Chapter 11 – Section 1
The Causes of the Great Depression


Narrator: In the 1920’s Americans were enjoying the fruits of a new prosperity. The greatest industrial nation fizzed ahead in a postwar boom. For those who had money it was a time to get rich quick. Believing they could only win, a million Americans had their money in the stock exchange, and in just four years their shares roared up 400 percent.  

Male Speaker: It was rank speculation, there were going to be two chickens in every pot, and everybody was going to have two automobiles and everybody and his uncle would be calling me up buying stocks, they never asked what price they were going to pay, you just bought them and that was all. 

Narrator: Then on the morning of October the 24th 1929 the unthinkable happened.

Male Speaker: All of a sudden these orders started to pour in and everything was sell, it was just down, down, down, it kept the market, the market kept going down.

Reporter: The tremendous crowds which you see gathered outside the stock exchange are due to the greatest crash in the history of the New York Stock Exchange in market prices.

Narrator: Investors had been counting paper profits, found themselves plunging into real debt. Telegram boys like Bill Bailey were sent door-to-door delivering the bad news.

Male Speaker #2: The people would get the telegram, open it up and go into a state of shock, most of the telegrams said the same, things are bad, we need more money to hold up your interest, give us more money or else you’re kaput! Then come back, an hour later saying, you better hurry, we’re going under and it was the same place and getting telegrams left and right, until finally they just shut the door, because they knew what it was, and it was shortly after that, that we found out that people were jumping out windows, going bananas trying to reconcile their differences figuring that was the best way to go you know. At first.
Narrator: But the crash effected people far beyond Wall Street. The greatest victims were not the wealthy but working people around the world. Capitalism had promised progress and prosperity for all, instead it delivered a mass unemployment and the bread line.                                           *****
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